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March 7+, 200

The Honerable J. Dennis Hastert
Speaker

U.S. House of Representatives
Washington, D.C. 20515

Dear Speaker Hasten:

Because of your interest in high-spesd Internet services and market-basad competition, I am
writing you about recent actions by the INinois Commerce Commiscion thas seriously threaten
those interests. In October 1999, SBC Communications launched a throe-year, six billion-dollar
mitiative to make high-speed Intemnet service available 10 77 million Americans. Unlike many
other companijes, SBC committed to makiog high-speed Internes access avzilable 1o residential,
Dot just business, customers, Ry deploying fiber deep into neighborheods, sur investment would
enable millions of Americans to overcome the distance limitation of digital subscriber line (DS L)
service - providing consumers and smal; businesses an affordable geeexs ramp to the

Information Superhighway.

Unfortunacely, resent decisions by regulators in Iilinois will prevent over a million consumers in
that stae from enjoying access to our aigh-speed Internet service. The !inois Commerce
Commission’s decision orders that we unbundle the numerous new facilities we are deploying
and provide some of our competitors access 1o each pertion of the service. That decision, which
will cost hundreds of millions of doliars to implement, has made it cconomically Impossible for
SBC o recover the cost of depioying and operating the new DSL service in Illino;s.
Conseguently, we have beep forced 10 halt indefinitely further depioyment and activation of now
DSL facilities in Iliinois that would have made high-speed Intermet service available to over a
million Illinois consumers beyond the 12,000 foot range of wraditional DSL. Those consumers
€annot now, and may never, have access 1o DSL gervice,

The decislon 0 impose regulations designed for vaice service on only onc player in
competitive, emerging market for high-speed Intarnet sarvice retnforces the need for swift
Congressional action to establish a national broadband policy. Each day, the market for high-
speed Internet service grows more distoned. Cable companies continue to dominate the market
for high speed Intemet access, with more than 70 percent market sharc, yet regulators coptinue 1o
IMpose reguiations on DSL service offered by telephone companies.
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AR open, competitive market would bring high-speed Internec service to millions of American
cansumers and would make the Intewnet faster, better and cheaper for all. But as Jong as
Palicymakers apply burdensome rufes and regulations to only one provider, consumers wiil
suffer. It would be troubling ezough if policymakers applied these rules to ail providers in this
emerging market, but applying them to only ane pravider threatens competition, investment and
inaovxticn,

State and federa reguiniors have declared the local voice market in thrae of our states open 1o ail
competitors, and we will cantinue {0 proceed through the Section 271 Process in gur remaining

states. Whilw the old battles over tegulation of voice phane szsvice rage on, however, Congress
Must ensure that rules intended to promors cempetition in ane-markit do not stifle it in another,

I szongly urge you 10 pass legislation this year to remove the legacy regulations of the vaics
market fom the competitive market for highvspeed Internet sarvice. Without Congressional
rion. consumers in llinois and the res; of the nation may never enjoy the baneflts of a

broadband worid.

CC:  The Honosable John MecCain
The Honarable Emest Hollings
The Honoradle W.J. Tanzin
Tae Honorable John D. Dinge}l
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